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Item 1.01 Entry into a Material Definitive Agreement

Reference is made to that certain Credit Agreement, dated March 29, 2012 (the “Credit Agreement”), by and among Wells Fargo Capital Finance LLC, as administrative
agent (the “Agent”), the lenders that are parties thereto (the “Lenders”), and Quantum Corporation (the “Company”).

On August 7, 2015, the Company entered into the Seventh Amendment to Credit Agreement (the “Seventh Amendment”), among the Company, the Agent and the Lenders,
pursuant to which, among other amendments, the Credit Agreement was amended to modify the maturity date, increase the amount of foreign accounts receivable and
intellectual property assets included in our borrowing base, and add an additional liquidity covenant.

Under the Credit Agreement, we have the ability to borrow the lesser of $75 million or the amount of the monthly borrowing base under our senior secured revolving credit
facility. We may use proceeds from borrowings under the Credit Agreement to repay our 3.50% convertible subordinated notes due November 15, 2015 ("3.50% notes") so long
as we have a fixed charge coverage ratio of at least 1.5, liquidity of at least $25 million and no default or event of default is continuing under the Credit Agreement on the date
of repayment. The Credit Agreement matures March 29, 2017; however, as amended by the Seventh Amendment, the maturity date accelerates to (i) August 15, 2015 unless
$74.0 million is available for borrowing under the Credit Agreement or is deposited in a controlled account or third party escrow account as of such date to repay the 3.50%
notes, and (ii) September 30, 2015 unless an amount sufficient to repay the 3.50% notes, including related interest, is available for borrowing under the Credit Agreement or is
deposited in a controlled account or third party escrow account as of such date to repay the 3.50% notes. As of June 30, 2015, and during the first quarter of fiscal 2016, we
were in compliance with all covenants and had no outstanding balance on the line of credit. We had letters of credit outstanding under the Credit Agreement totaling $1.0
million at June 30, 2015, reducing the maximum amount available for borrowing by this amount.

The Seventh Amendment amends the borrowing base to include up to $15 million of certain foreign accounts from account debtors in designated jurisdictions. The
borrowing base has also been amended to increase the amount of intellectual property assets which are included in the borrowing base to $33 million.

In addition, the financial covenants were amended to require that the Company maintain at all times minimum liquidity of $10 million, at least $5 million of which must be
excess availability under the Credit Agreement. Liquidity and excess availability are each defined in the Credit Agreement.

The foregoing description does not purport to be complete and is qualified in its entirety by reference to the Credit Agreement and the Seventh Amendment to Credit
Agreement, a copy of which is attached as Exhibit 10.1, and incorporated herein by reference.

Item 7.01 Regulation FD Disclosure

On August 13, 2015, the Company issued a press release announcing the signing of the Seventh Amendment. A copy of the press release is furnished as Exhibit 99.1
hereto.

Item 9.01. Financial Statements and Exhibits.

(d) Exhibits.

Exhibit No. Exhibit Description
10.1     Seventh Amendment to Credit Agreement, dated August 7, 2015, by and among Wells Fargo Capital Finance, LLC, as administrative agent, the lenders that are

parties thereto, and Quantum Corporation.
 

99.1 Press Release, dated August 13, 2015
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the undersigned, thereunto duly
authorized.

Date: August 13, 2015 Quantum Corporation
 
 By: /s/ Shawn D. Hall

Name:    Shawn D. Hall
Its: Senior Vice President, General Counsel and Secretary
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SEVENTH AMENDMENT TO CREDIT AGREEMENT

THIS SEVENTH AMENDMENT TO CREDIT AGREEMENT (this "Amendment") is entered into as of August 7, 2015, by and among the Lenders identified on the
signature pages hereof (such Lenders, together with their respective successors and permitted assigns, are referred to hereinafter each individually as a "Lender" and collectively
as the "Lenders"), WELLS FARGO CAPITAL FINANCE, LLC, a Delaware limited liability company, as administrative agent for the Lenders (in such capacity, "Agent") and
QUANTUM CORPORATION, a Delaware corporation ("Borrower").

WHEREAS, Borrower, Agent, and Lenders are parties to that certain Credit Agreement dated as of March 29, 2012 (as amended, modified or supplemented from time to
time, the "Credit Agreement"); and

WHEREAS, Borrower, Agent and Lenders have agreed to amend the Credit Agreement in certain respects, subject to the terms and conditions contained herein.

NOW THEREFORE, in consideration of the premises and mutual agreements herein contained, the parties hereto agree as follows:

1. Defined Terms. Unless otherwise defined herein, capitalized terms used herein shall have the meanings ascribed to such terms in the Credit Agreement.

2. Amendments to Credit Agreement. Subject to the satisfaction of the conditions set forth in Section 5 below and in reliance upon the representations and warranties of
Borrower set forth in Section 6 below, the Credit Agreement is amended as follows:

(A) A new Section 2.14 is hereby added to the Credit Agreement, inserted in appropriate numerical order, as follows:

"2.14 Currencies. The Revolving Loans and other Obligations shall be made and repaid in Dollars; provided that, upon the sweep of any or all amounts in any Deposit
Accounts maintained at UBS to Agent's Account or another Deposit Account identified by Agent (the " Swept Foreign Cash"), the Lenders, at the election of Agent in its sole
discretion, may make Revolving Loans to, or at the direction of, Borrower, up to an amount not to exceed the aggregate Dollar Equivalent Amount of the Swept Foreign Cash,
in the currency of the Swept Foreign Cash.

(B) Section 4.1(b) of the Credit Agreement is hereby amended by deleting each reference to "Closing Date" in such Section and inserting "Amendment No. 7 Effective
Date" in lieu thereof.

(C) Section 4.6(b) of the Credit Agreement is hereby amended by deleting each reference to "Closing Date" in such Section and inserting "Amendment No. 7 Effective
Date" in lieu thereof.



(D) Section 6.9(b) of the Credit Agreement is hereby amended and restated in its entirety, as follows:

"Other than (i) with respect to Deposit Accounts located in the United States, an aggregate amount of not more than $500,000 at any one time, in the case of Borrower
and the other Loan Parties, (ii) amounts deposited into Deposit Accounts specially and exclusively used for payroll, payroll taxes and other employee wage and benefit
payments to or for Borrower's or its Subsidiaries' employees, (iii) amounts deposited in a Deposit Account maintained at Silicon Valley Bank for the sole purpose of cash
collateralizing letters of credit issued by Silicon Valley Bank in favor of Borrower or any other Loan Party up to an aggregate amount, as of any date of determination, not to
exceed the aggregate undrawn amount of all such outstanding letters of credit as of such date of determination, and (iv) with respect to Deposit Accounts located outside the
United States, an aggregate amount, at any one time, of not more than (x) during the period commencing on the Amendment No. 7 Effective Date and ending on the date that is
120 days after the Amendment No. 7 Effective Date (or such later date as Agent may agree to in its sole discretion) $15,000,000 and (y) after the date that is 120 days after the
Amendment No. 7 Effective Date (or such later date as Agent may agree to in its sole discretion), $8,000,000, in the case of Borrower and the other Loan Parties, make, acquire,
or permit to exist Permitted Investments consisting of cash, Cash Equivalents, or amounts credited to Deposit Accounts or Securities Accounts unless Borrower or such other
Loan Party, as applicable, and the applicable bank or securities intermediary have entered into Control Agreements with Agent governing such Permitted Investments in order
to perfect (and further establish) Agent's Liens in such Permitted Investments. Except as provided in clauses (i), (ii), (iii) and (iv) of the foregoing sentence, Borrower shall not
and shall not permit any other Loan Party to establish or maintain any Deposit Account or Securities Account unless Agent shall have received a Control Agreement in respect
of such Deposit Account or Securities Account, with each such Control Agreement providing, among other things, that the applicable depository bank will, upon receipt from
Agent of a "Notice of Exclusive Control" or equivalent notice in such Control Agreement, forward, by daily sweep, all amounts in such Deposit Account or Securities Account
to Agent's Account or another Deposit Account identified by Agent. Agent hereby agrees that it will not issue such a "Notice of Exclusive Control" or equivalent notice to the
applicable depository bank unless (x) an Event of Default has occurred and is continuing or (y) Liquidity, as of any date, is less than $20,000,000."

(E) Section 7 of the Credit Agreement is hereby amended and restated in its entirety, as follows:

"7. FINANCIAL COVENANTS.

Borrower covenants and agrees that, until termination of all of the Commitments and payment in full of the Obligations, Borrower will:

(a) Fixed Charge Coverage Ratio. If the Revolver Usage as of any day during any calendar month is equal to or greater than $5,000,000, have a Fixed Charge
Coverage Ratio, measured on a month-end basis, of at least 1.20 for the trailing 12-month period ending on the last day of such month.
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(b) Minimum Average Liquidity. Maintain Average Liquidity for the most recently completed month of at least $15,000,000.

(c) Minimum All-Times Liquidity. Maintain, at all times during the most recently completed month, (i) Liquidity of at least $10,000,000 and (ii) Excess Availability of
at least $5,000,000.

(F) A new Section 15.18 is hereby added to the Credit Agreement, inserted in appropriate numerical order, as follows:

"15.18 Actions through Sub-Agents. Agent may perform any or all of its duties and may exercise any or all of its rights and powers by or through any one or more
sub-agents appointed by Agent. Agent and any such sub-agent may perform any and all of its duties and exercise its rights and powers through its respective Agent-Related
Persons, including, without limitation, through its London branch. The exculpatory provisions of this Section 15 shall apply to any such sub-agent and to the Agent-Related
Persons of Agent and any such sub-agent, and shall apply to their respective activities in connection with exercise of any of the rights and powers of Agent as provided for
herein."

(G) A new Section 15.19 is hereby added to the Credit Agreement, inserted in appropriate numerical order, as follows:

"15.19 Lender Affiliates. Each Lender (which term, for the avoidance of doubt, shall include each Swing Lender) may from time to time, make, carry or transfer Loans
or other Obligations at, to, or for the account of any of its branch offices or the office of an Affiliate of such Lender. Any branch office or office of an Affiliate of any Lender,
may from time to time, make, carry or transfer Loans or other Obligations at, to, or for the account of and on behalf of such Lender. Any such Loans or other Obligations made
or carried by any branch office or office of an Affiliate of any Lender shall be deemed to automatically, without any further action of any Person, constitute Loans and
Obligations of such Lender.

(H) The definition of "Accounts Component" contained in Schedule 1.1 of the Credit Agreement is hereby amended and restated in its entirety, as follows:

""Accounts Component" means, as of any date of determination, an amount equal to the sum of (a) 50% of the amount of the Net Book Value of Borrower's and the
other Loan Parties' Domestic Accounts as of such date, plus (b) the lesser of (x) 50% of the amount of the Net Book Value of Borrower's and the other Loan Parties' Approved
Foreign Accounts as of such date and (y) $15,000,000."
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(I) The definition of "Approved Foreign Accounts" contained in Schedule 1.1 of the Credit Agreement is hereby amended and restated in its entirety, as follows:

""Approved Foreign Account" means an Account (a) that is payable in Dollars, Pounds Sterling, Australian dollars or Euros, (b) that is required to be paid by the
Account Debtor to a Deposit Account subject to a Control Agreement and (c) with respect to which, the Account Debtor maintains its chief executive office in, and is organized
under the laws of, a country listed on Schedule A-3."

(J) The definition of "Fixed Charges" contained in Schedule 1.1 of the Credit Agreement is hereby amended and restated in its entirety, as follows:

""Fixed Charges" means, with respect to any fiscal period and with respect to Borrower determined on a consolidated basis in accordance with GAAP, the sum, without
duplication, of (a) Interest Expense accrued (other than interest paid-in-kind, amortization of financing fees, and other non-cash Interest Expense) during such period, (b)
principal payments in respect of Indebtedness that are required to be paid during such period, (c) principal payments resulting from reductions of the Revolver Sub-Facility
Component that are required to be made during such period pursuant to the definition thereof, (d) all federal, state, and local income taxes paid in cash with respect to such
period and (e) all Restricted Payments paid (whether in cash or other property, other than common Equity Interests) during such period; provided that, notwithstanding the
foregoing, "Fixed Charges" shall not include any prepayments or repayments of the Convertible Subordinated Debt and/or the 2012 Convertible Subordinated Debt made in
accordance with in accordance with Section 6.6(a)(iii) of the Agreement."

(K) The definition of "Maturity Date" contained in Schedule 1.1 of the Credit Agreement is hereby amended and restated in its entirety, as follows:

""Maturity Date" means the earliest of (i) March 29, 2017, (ii) August 15, 2015, unless, as of August 15, 2015, either (x) the Convertible Subordinated Debt has been
paid in full in accordance with Section 6.6(a)(iii) of the Agreement or (y) the sum of (I) the amount of proceeds deposited into escrow with a third party escrow agent subject to
an escrow agreement in form and substance reasonably satisfactory to Agent and/or set aside in a separate Deposit Account that is subject to a Control Agreement in favor of
Agent and over which Agent has exclusive control and (II) the Convertible Subordinated Debt Reserve is equal to or greater than $74,000,000, (iii) September 30, 2015, unless,
as of September 30, 2015, either (x) the Convertible Subordinated Debt has been paid in full in accordance with Section 6.6(a)(iii) of the Agreement or (y) the sum of (I) the
amount of proceeds deposited into escrow with a third party escrow agent subject to an escrow agreement in form and substance reasonably satisfactory to Agent and/or set
aside in a separate Deposit Account that is subject to a Control Agreement in favor of Agent and over which Agent has exclusive control and (II) the Convertible Subordinated
Debt Reserve is equal to or greater than an amount sufficient to repay in full the Convertible Subordinated Debt, and (iv) the date that is 91 days prior to the earliest date of
maturity under the 2012 Convertible Trust Indenture."
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(L) The definition of "Revolver Sub-Facility Component" contained in Schedule 1.1 of the Credit Agreement is hereby amended and restated in its entirety, as follows:

""Revolver Sub-Facility Component" means, as of any date of determination, an amount equal to $33,000,000; provided that, commencing on the Commencement Date,
such amount shall be reduced on the Commencement Date and on the first day of each three month period following the Commencement Date by an amount equal to
$1,000,000."

(M) The following definitions are hereby added to Schedule 1.1 of the Credit Agreement, inserted in appropriate alphabetical order:

"Amendment No. 7 Effective Date" means August 7, 2015.

"Swept Foreign Cash" has the meaning specified therefor in Section 2.14 of the Agreement.

"UBS" means United Bank of Switzerland AG.

(N) The definition of "Canadian Account" is hereby deleted from Schedule 1.1 of the Credit Agreement in its entirety.

(O) Exhibit B-1 to the Credit Agreement is hereby amended and restated in its entirety as set forth on Exhibit A hereto.

(P) Exhibit C-1 to the Credit Agreement is hereby amended and restated in its entirety as set forth on Exhibit B hereto.

(Q) Schedule 4.1(b) to the Credit Agreement is hereby amended and restated in its entirety as set forth on Exhibit C hereto.

(R) Schedule 4.1(c) to the Credit Agreement is hereby amended and restated in its entirety as set forth on Exhibit D hereto.

(S) Schedule 4.6 to the Credit Agreement is hereby amended and restated in its entirety as set forth on Exhibit E hereto.

(T) Schedule 4.11 to the Credit Agreement is hereby amended and restated in its entirety as set forth on Exhibit F hereto.

(U) Schedule 4.15 to the Credit Agreement is hereby amended and restated in its entirety as set forth on Exhibit G hereto.

(V) Schedule 4.24 to the Credit Agreement is hereby amended and restated in its entirety as set forth on Exhibit H hereto.
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(W) A new Schedule A-3 is hereby added to the Credit Agreement, inserted in appropriate numerical order, as set forth on Exhibit I hereto.

3. Continuing Effect. Except as expressly set forth in Section 2 of this Amendment, nothing in this Amendment shall constitute a modification or alteration of the terms,
conditions or covenants of the Credit Agreement or any other Loan Document, or a waiver of any other terms or provisions thereof, and the Credit Agreement and the other
Loan Documents shall remain unchanged and shall continue in full force and effect, in each case as amended hereby.

4. Reaffirmation and Confirmation. Borrower hereby ratifies, affirms, acknowledges and agrees that the Credit Agreement and the other Loan Documents represent the
valid, enforceable and collectible obligations of Borrower, and further acknowledges that there are no existing claims, defenses, personal or otherwise, or rights of setoff
whatsoever with respect to the Credit Agreement or any other Loan Document. Borrower hereby agrees that this Amendment in no way acts as a release or relinquishment of the
Liens and rights securing payments of the Obligations. The Liens and rights securing payment of the Obligations are hereby ratified and confirmed by Borrower in all respects.

5. Conditions to Effectiveness. This Amendment shall become effective as of the date hereof and upon the satisfaction of the following conditions precedent:

(a) Each party hereto shall have executed and delivered this Amendment to Agent;

(b) Agent shall have received a certificate from the Secretary of Borrower (i) attesting to the resolutions of Borrower's Board of Directors authorizing its execution, delivery,
and performance of this Amendment, (ii) authorizing specific officers of Borrower to execute the same, and (iii) attesting to the incumbency and signatures of such specific
officers of Borrower;

(c) Agent shall have received copies of Borrower's Governing Documents, as amended, modified, or supplemented to date hereof, certified by the Secretary of Borrower;

(d) Agent shall have received a certificate of status with respect to Borrower, dated within 20 days of the date hereof, such certificate to be issued by the appropriate officer
of the jurisdiction of organization of Borrower, which certificate shall indicate that Borrower is in good standing in such jurisdiction;

(e) Agent shall have received the Seventh Amendment Fee referred to below; and

(f) No Default or Event of Default shall have occurred and be continuing on the date hereof or as of the date of the effectiveness of this Amendment.
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6. Representations and Warranties. In order to induce Agent and Lenders to enter into this Amendment, Borrower hereby represents and warrants to Agent and Lenders,
after giving effect to this Amendment:

(a) All representations and warranties contained in the Credit Agreement and the other Loan Documents are true and correct in all material respects (except that such
materiality qualifier shall not be applicable to any representations and warranties that already are qualified or modified by materiality in the text thereof) on the date of this
Amendment, as though made on and as of such date (except to the extent that such representations and warranties relate solely to an earlier date, in which case such
representations and warranties shall be true and correct in all material respects (except that such materiality qualifier shall not be applicable to any representations and
warranties that already are qualified or modified by materiality in the text thereof) as of such earlier date);

(b) No Default or Event of Default has occurred and is continuing; and

(c) This Amendment and the Credit Agreement, as modified hereby, constitute legal, valid and binding obligations of Borrower and are enforceable against Borrower in
accordance with their respective terms, except as enforcement may be limited by equitable principles or by bankruptcy, insolvency, reorganization, moratorium, or similar laws
relating to or limiting creditors' rights generally.

7. Post-Closing Covenants.

(a) Borrower shall use commercially reasonable efforts to cause to be delivered to Agent, within 60 days of the date hereof, Collateral Access Agreements, in each case,
fully executed by the parties thereto, with respect to the locations listed on Exhibit J hereto.

(b) Within 120 days of the date hereof (or such later date as Agent may agree to in its sole discretion), and at all times thereafter, the Loan Parties shall maintain separate
and segregated accounts at United Bank of Switzerland AG for deposit and disbursement.

(c) Within 120 days of the date hereof (or such later date as Agent may agree to in its sole discretion), Agent shall have received Control Agreements, fully executed by the
parties thereto, with respect to each Deposit Account and Securities Account maintained by a Loan Party at United Bank of Switzerland AG.

(d) Any failure to make any delivery under and in accordance with this Section 8 shall constitute an immediate Event of Default.

8. Seventh Amendment Fee. Borrower shall pay to Agent, for the ratable benefit of the Lenders based on their respective Pro Rata Shares, a fee equal to $37,500 (the
"Seventh Amendment Fee") which shall be fully earned and due and payable on the date hereof.
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9. Miscellaneous.

(a) Expenses. Borrower agrees to pay on demand all costs and expenses of Agent (including the reasonable fees and expenses of outside counsel for Agent) in connection
with the preparation, negotiation, execution, delivery and administration of this Amendment and all other instruments or documents provided for herein or delivered or to be
delivered hereunder or in connection herewith. All obligations provided herein shall survive any termination of this Amendment and the Credit Agreement as amended hereby.

(b) Governing Law. This Amendment shall be a contract made under and governed by the internal laws of the State of California.

(c) Counterparts. This Amendment may be executed in any number of counterparts, and by the parties hereto on the same or separate counterparts, and each such
counterpart, when executed and delivered, shall be deemed to be an original, but all such counterparts shall together constitute but one and the same Amendment.

[Remainder of page intentionally left blank; signature page follows]
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IN WITNESS WHEREOF, the parties hereto have caused this Amendment to be executed by their respective officers thereunto duly authorized and delivered as of the date
first above written.

QUANTUM CORPORATION
a Delaware corporation
 
 
By: /s/ Linda M. Breard
Title:     CFO
 
 
WELLS FARGO CAPITAL FINANCE, LLC, as Agent and as a Lender
 
 
By: /s/ Amelie Yehros
Title: Senior Vice President
 
SILICON VALLEY BANK, as a Lender
 
 
By: /s/ Brian Boatman
Title: Managing Director

Signature Page to Seventh Amendment to Credit Agreement



       New Release
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Brad Cohen
Public Relations
Quantum Corp.
(408) 944-4044
brad.cohen@quantum.com

Brinlea Johnson or Allise Furlani
Investor Relations
The Blueshirt Group
(212) 331-8424 or (212) 331-8433
brinlea@blueshirtgroup.com or allise@blueshirtgroup.com

For Release:
Aug. 13, 2015
1:05 p.m. PDT

Quantum Amends Credit Line Agreement to Provide Additional Flexibility for
Repayment of Convertible Notes

SAN JOSE, Calif. — Aug. 13, 2015 — Quantum Corp. (NYSE: QTM) today announced that it has amended its credit agreement with Wells Fargo Capital Finance, LLC to
provide additional flexibility in using proceeds from loans under the agreement to repay the $84 million in convertible notes due Nov. 15, 2015. Among other changes, the
amendment increases the amount of foreign accounts receivable and intellectual property assets included in the borrowing base and modifies the maturity date.

“As we’ve previously stated, we have the resources to pay off the convertible notes due this November and expect to utilize a combination of our cash on hand, cash we generate
from operations and the $75 million revolver provided for under the Wells Fargo credit agreement,” said Linda Breard, senior vice president and CFO at Quantum. “The credit
agreement amendment announced today gives us more freedom in determining the exact combination of resources we will use to meet this obligation.”

For additional information on the amended credit agreement, please refer to Quantum’s Form 8-K filing with the U.S. Securities and Exchange Commission, dated Aug. 13,
2015.

-more-



About Quantum

Quantum is a leading expert in scale-out storage, archive and data protection, providing solutions for capturing, sharing and preserving digital assets over the entire data
lifecycle. From small businesses to major enterprises, more than 100,000 customers have trusted Quantum to address their most demanding data workflow challenges. With
Quantum, customers can Be Certain™ they have the end-to-end storage foundation to maximize the value of their data by making it accessible whenever and wherever needed,
retaining it indefinitely and reducing total cost and complexity. See how at www.quantum.com/customerstories.

###

Quantum, the Quantum logo and Be Certain are either registered trademarks or trademarks of Quantum Corporation and its affiliates in the United States and/or other countries. All other trademarks are the property of their
respective owners.

“Safe Harbor” Statement: This press release contains “forward-looking” statements. All statements other than statements of historical fact are statements that could be deemed forward-looking statements. Specifically, but without
limitation, statements relating to 1) benefits from amending Quantum’s credit agreement with Wells Fargo Capital Finance, LLC and 2) Quantum’s repayment of the convertible notes due Nov. 15, 2015, are forward-looking
statements within the meaning of the Safe Harbor. All forward-looking statements in this press release are based on information available to Quantum on the date hereof. These statements involve known and unknown risks,
uncertainties and other factors that may cause Quantum’s actual results to differ materially from those implied by the forward-looking statements. More detailed information about these risk factors are set forth in Quantum’s
periodic filings with the Securities and Exchange Commission, including, but not limited to, those risks and uncertainties listed in the section entitled “Risk Factors,” in Quantum’s Annual Report on Form 10-K filed with the
Securities and Exchange Commission on June 12, 2015. Quantum expressly disclaims any obligation to update or alter its forward-looking statements, whether as a result of new information, future events or otherwise, except as
required by applicable law.

-end-


