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Item 8.01.  Other Events.

On June 29, 2019, the Company entered into a settlement agreement (the “Stipulation of Settlement”) with lead plaintiff in the shareholder class
action captioned Lazan, et. al v. Quantum Corporation, et. al, Case No. 3:18-cv-00923-RS filed in the U.S. District Court for the Northern District of
California (the “Class Action”).

Pursuant to the Stipulation of Settlement, which remains subject to court approval, the Company will pay $8.15 million to the plaintiff class (the
“Settlement Amount”). The full amount of the settlement will be covered by the Company’s directors and officers liability insurance. The shareholders
agreed to release all claims that were or could have been asserted in the Class Action. The Stipulation of Settlement contains no admission of wrongdoing
by the individual defendants. Following entry of a preliminary approval order by the court, the lead plaintiff will provide shareholders with notice of the
settlement and a final settlement hearing in accordance with the Stipulation of Settlement. At the time the Court enters its preliminary approval order, a
date for a final approval hearing will be set. All expenses related to notifying the class, administering the settlement fund and attorneys’ fees will be paid
from the Settlement Amount.
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